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2. Funds for Taxes and Insurance, Subject to Lenders option under parageghs 4 und 5 hereof. Bonower shadl pay to Lender
on the day msonthly jnstallinents of principal aud interest are payvable vnder the Note, untit the Note is paid in full, 2 sum {(herein
“Funds”) equal to onc-twellth of the veardy taxes and assessments which may attain priority over this Mortgage, and geound rents
on the Propenty, if any, plus one-twelfth of yearly premium installments for hazard insursnee, plas one-twel{lth of yeardy premium
installments for morngsge insurance, if any, all as reasonably stimated initially and from time to time by Lender on the hasis of
assessments and bills and peasonsble estimates thereof. The Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal o1 state sgeney Gneluditig Lender if Lender is such aninstitation), Lender shall apply ihe
Funds to pay ssid taxes, assessments, insuranee premioms and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling said assessmcuts amd bills, Borrower wnd Lender may agree in writing at the time of
exceution of this Mortgage that intercst on the Funds skall be paid to Borrower, and unless such agreement is made. Lender shall
not be required to pay Borrower any interest on the Funds, Londer shall give to Borrower, without charge, an sunual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional sccurity for the sums secured by this Morigage.

I the amount of the Funds held by Lender, togethier with the future monthly installments of Funds payable prior to the due
dates of taxes, asse=sments, insurance premiums and ground rents, shall execad the amount required 1o pay said taxes, assessments,
insurance premiums and ground rents as they fall due, sueh excess shalt be, at Borrower™s option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds., If the amount of the Fands Lhell by Lender 2hall not be sufficient to
pay faxes, assessinents, insurance premiums and ground rents as thev fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting paviment thercof.

Upon payment in full of all suins secured by this Mortgage. Lender shall promptly tefund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the 1 roperty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immaoldiately prior o the sale of the Property or i acquisition by Bender, any Funds held by Lender at the time of applics-
tion as a credit against the suns secured by this Moitgage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments reeeived by Lender under the Note and
raragraphs |oand 2 hoereof shall be applied by Lender first in pavion of amounts javable to Lender by Borrowir under parsgraph
2 hereof, then to interest pavable on the Note and on Future Advanees, if any. and then to the principal of the Note and to the
prrincipal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions atiributable to the
Property which may attain a priority over this Mortgage, and ground rents, if wny, at Lenders option in the manner provided
under paragraph 2 hercof or by Borrower making pavment. when due. direetly to the pavee thercof. Borrower shall promptly
furnish to lender all notiees of amounts Jdue under this paragraph. and in the event Borrower shall make pavment directly,
Borrower shall promptly fumnish to Lender receipts evidencing sueh payments. Borrower shall promptly discharge any lien which
has prionity aver this Morigage; provided, that Borrower shall not be sequiresd to discharge any such lien so long as Borreaer shall
agree in writing to the payment of the oMigation seeurcdd by such lien in a manner acceptable o Lender, or shall in good faith
contest such tien by, or defend enforcement of suel fien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter ercetes] on the Properly insured against
lass by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may vequire; provided, that Lender shadl not resquice that the ameunt of such roverage
exceed that amount of coverage required to pav the sums secured by thic Morigaee.

The insurance carrier providing the insuranee shiall be ehosen by Borrower subject to approval by Tander; provided, that such
approval shall not he unreasonshly withield, Al premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hercof or by Borrower making pavment. when «due. directly to the insurance earrier.

All insurance policies and renewals thezeof shall be in form accepiable to Lender and shall include a standand 'nortgage clause
in favor of and in form acevptsble 1o Lendor, Lender <biall have ke right to Lol the policies and rencewals thereof. and Borrower
shal promptly fumich to Lender all renewal notices amd 2l revapts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier whd Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othorwise agree in writing, insurance proceeds shiall be spplied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the sccurity of this Mortgage is not thereby
impaired. I sueh restoration or tepair i€ not evanemically feusible o 3 the sevurity of this Mortgage would be impaired. the
insurance procceds shall be applied ta the sums seeured by this Montgage, with the excess, i any, paid to Bommower. M the Property
is abandoned by Borrowner or if Borrower fails to rexpond to Lendor within 30 «fuv= after notice by Lender to Borrawer that the
insurance carrier offers to scitle a clann for m<urance benefits, Lender i< authornized to edllert and applyv the inmuranee proceeds al
Lender’s option cither 1o restoration or repair of the Proj<rty or to the cumns secured by this Mortgage.

Unless Tander and Borrower othernise agree mowriting, any such application of procceds to prinopal =hall ol ealend or
postpone the due date of the monthly mnstallinans referrid to m parageaphs T and 2 hercof or change the amount of such install-
ments.

If under paragraph I8 hereof the Property is acguired by Eender, @)t right, title and interest of Borrower in and to any insuranee
policies and in and to the procceds thereaf (o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale ar zoquisition shall pass to Lender.

6. Preservalion and Maintenance of Properly: Leaseholds: Condominiums. Borrower shall keep the 'roperty in good repair
and shall not permit or cotnit waste, impairment, or deteriotation of the Property and shall comply with the provisions of any
lease, if this Morigage i= on a leaschold, If this Mortgage i= on 1 adominium unit. Borrower »halt perform all of Borrower’s
obligations under the declaration of condomnium or master deed, the by-laws and regulations of the condominium project and

constitucnt documents.

7. Protection of Lender's Security. 1f Borrawer fails to perform the covenants and agreements contained in this Morlgage, or
if any action or procecting 15 commenced which materiadly affects Lenders interest in the Property. including. but not limited to,
cminent domain, inolveney, code enforccinent. or anangements or proceadings involving a bankrupt or decedent, then Lender at
Leader’s option. upon notice to Borrower, may make such appeatances, dishure such samns and take such action as is necessary to
protect Leader's interest, including. but not hmited to, dishbtirscment of reazonable attormney’s fees and entry upon the Property to
make repairs. Any aanounts dishursed by Lender pursuant 1o this paragraph 7. with interest thereon. shall become additional indebt-
edness of Borrower sceured by this Morigage. Unless Borrower and Lender agree to othier terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting pavment thereof, and shail bear interest from the date of dishbursement at
the rate »ated in the Note unless pavment of interest at sich rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate penmisable by applicable law, Nothing contaned in this paragrapl: 7 shall require
Lender {0 incur any expense or do any act hercunder,

8. Inspection. Lender may make or cause to be made reasonable cntries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Lender’s interest in

the Property.

9. Condemnation. The prowecds of any award o1 elatm for damages, dircet or consequentiall in vouncetion with any condemna-
tion or other taking of the Property. or part thereof, or for vonvevanee in livn of cotnlemnation, are hereby assigred and shall be
paid to Lender.

In the cvent of a total taking of the Iroperty, the prowoesds shall be applic] to the sums sceared by this Mortgage. with the
excess, if any., paid (0 Borrower, In the event of a partial taking of the Preperty. unless Bonawer sl Lender othenwise agree in
writing, theze shall be applicd to the sumng secinred by this Mostgage arch propottion of the proceads as i< cqual to that proportion
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